If given five thousand dollars to invest, how would I do it?  There are many options to look at in deciding were to invest.  How much you want to make, how much other money you have, and would you still be financially stable if you were to loose that money.

First, there are two competing issues: risk and reward.  The higher the risk the greater the possible reward.  Just like in gambling in the casinos.  Consequently, if $5000 were a big part of the person’s savings it would be important to have low risk, which would be a government-insured bank Certificate of Deposit (CD.)  If the same person had $25,000 of other savings, they might want to consider stock in a quality company or a conservative mutual fund such as Vanguard Wellington (which invests in stocks and bonds).  It is expensive to buy individual bonds in small amounts due to broker fees.  If somebody had $250,000 of other savings, they might want to consider putting a portion in a more aggressive option
The safest option for a "small" amount like $5000 would be an FDIC insured bank CD.  A U.S. Government treasury bill (note) would be equally safe but would have a broker commission so that would not be the "best"- you can get CDs without a commission.  A CD will have a slightly higher interest rate than the government bill/note.  Were, as with a corporate bond, it would have a higher yield than CD but the corporation could go broke.  Thus, you would loose all of the money that you invested.  Stocks go up and down and thus are not the "safest.”  God only knows what will happen with Gold.  Gold is a commodity and fluctuates vastly.  However, Gold has been at a record high thus making it a good investment today.  Mutual funds are a way to buy into a pool of stocks and bonds but the same risk issues exist.  An alternative to a CD is a money market mutual fund that has a yield little less than CDs.  Money market mutual funds have no risk but in return for a lesser interest rate than a CD, you can take it out at any time without penalty- there is a penalty if you cash a CD ahead of time.  So I believe the safest and best would be a CD with a maturity (due date) of when you will need the money back. 
I would elect to invest my money in a CD.  I in fact have a few CDs and plan to purchase more.  In addition, I am able to set aside twenty-five dollars a pay period to purchase an EE Treasury Savings Bond that will mature to fifty in five years.  I am able to cash them in at any time however I would forfeit the three most-recent months' interest.  You can see all the options you have in investing and can see how one can write a whole paper analyzing all of the competing issues in deciding what investment to make.  Rest assure the safest and most convenient options is a Certificate of Deposit (CD.)
